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INDEPENDENT AUDITOR'S REPORT

The Board of Selectmen
Town of Woodstock, Vermont

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Town of Woodstock, Vermont
(the Town) as of and for the year ended June 30, 2010, which collectively comprise the Town’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the Town’s
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Town of Woodstock as of June 30, 2010, and the respective changes in
financial position and cash flows, where applicable, thereof and the budgetary comparison for the General Fund

for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated December 14, 2010,
on our consideration of the Town's internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The supplementary information contained in schedules 1
through 4 is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.
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Montpelier, Vermont
December 14, 2010



Under its charter, granted on July 10, 1761, the Town of Woodstock, Vermont has the power and responsibility
to build and maintain highways and bridges, tax property, control animals, license junkyards, provide for solid
waste disposal, keep land and vital records, and regulate some health and sanitation areas.

The following is a discussion and analysis of the Town of Woodstock’s (Town) financial performance,
including an overview and analysis of the financial activities of the Town for the fiscal year ending June 30,
2010. Readers should consider this information in conjunction with the Town’s financial statements which are
located after this analysis. The Town implemented the new reporting standard, GASB Statement No. 34, Basic

Financial Statements - and Management'’s Discussion and Analysis - for State and Local Governments during
FY 2004.

GENERAL FUND BUDGETARY HIGHLIGHTS

On February 28, 2009 the voters of the Town of Woodstock convened at the Town Hall for the annual Town
Meeting. A budget of $4,070,262 (for fiscal year 2010) was presented which included specific sums of money
to operate the various Town departments. To defray operating costs, the amount needed to be raised by taxation
was $2,816,332. The budget was voted and adopted.

This budget decreased by $230,558 over the previous budget. The budgets for the Public Works Department
and Special Articles decreased, as did the amount allocated for capital expenditures. Capital expenditures are
paid out of the Capital Reserve Fund.

The amount to be raised by taxation of $2,816,332 was an increase of 1% over the previous year’s amount. The
voters approved the use of $80,000, from unreserved surplus in the Capital Reserve Account, for the purpose of
tax stabilization for the fiscal year 2010. An additional $20,000, from the unreserved surplus in the Town Police
District Account, was also approved by the voters to be used for tax stabilization for fiscal year 2010.

FINANCIAL HIGHLIGHTS
Government-wide Highlights

The Town’s assets exceeded its liabilities at June 30, 2010, by $11,508,615. Net assets of governmental
activities increased by $248,583 and net assets of business-type activities decreased by $128,644.

Fund Highlights

At the end of the fiscal year, the Town’s governmental funds reported a combined ending fund balance of
$3,177,656, an increase of $52,350 in comparison with the prior year. Of this fund balance, $168,784 represents
unreserved fund balance and the remaining $3,008,872 represents amounts reserved for specific purposes, such
as endowments and subsequent year’s expenditures. The proprietary funds reported net assets at June 30, 2010,
of $3,380,600, a decrease of $128,644 during the year.

Long-term Debt
The Town’s total debt decreased during the fiscal year to $2,214,474 which includes capital leases of $154,508.
During FY 2010, the Town added debt of $116,746 and retired debt of $157,055 for a net decrease of $40,309.

The Town used $77,416 of the new debt to refinance a capital lease and paid other capital lease obligations of
$114,668 for a net decrease in lease liability of $192,084.
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OVERVIEW OF THE FINANCIAL STATEMENTS

The Governmental Accounting Standards Board (GASB) establishes accounting principles for state and local
governments. The Town’s financial statements for the year ending June 30, 2010 are prepared and presented
using the guidelines established by the GASB.

The Town’s basic financial statements consist of the following three components:

* Management’s Discussion and Analysis - An introduction to the basic financial statements that is intended
to be an easily read analysis of the Town’s financial activities based on currently known facts, decisions or
conditions.

* Basic Financial Statements - This section of the report includes government-wide financial statements,
fund financial statements and notes to the financial statements. The government-wide financial statements
present the financial position and activities of the Town as a whole using accounting methods similar to
those used by private-sector companies. The fund financial statements present financial information on
specific activities of the Town. The notes to the financial statements provide additional disclosures to the
information presented in the financial statements.

* Supplementary Schedules - This section of the report is not required by GAAP but is presented as
supplementary information. This information includes budgetary basis schedules and combining statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Town’s
finances. The statements provide both short-term and long-term information about the Town’s financial
position which helps readers determine whether the Town’s financial position has improved or deteriorated
during the fiscal year. These statements include all non-fiduciary activity on the accrual basis of accounting.
All revenue and expenses are reflected in the financial statements even if the related cash has not been received
or paid as of June 30. There are two government-wide statements:

* Statement of Net Assets - The statement presents information on all of the Town’s assets and liabilities,
with the difference between the two reported as net assets. Over time, increases or decreases in net assets
may indicate whether the financial position of the Town is improving or deteriorating.

* Statement of Activities - The statement presents information showing how the Town’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in the future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements have separate columns for governmental activities and business-type
activities. The Town’s activities are classified as follows:

* Governmental Activities - Activities reported here include general government, public works, public
safety, culture and recreation, and interest payments on debt. Property taxes and federal, state and other

local revenues finance these activities.

* Business-type Activities - Activities reported here include the Sewer Fund and Unemployment Fund.



Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town of Woodstock, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All the
Town’s funds can be divided into two categories: governmental and proprietary. Each of these categories uses
different accounting approaches.

* Governmental funds - Most of the basic services provided by the Town are reported in the governmental
funds. These statements provide a detailed, short-term view of the functions reported as governmental
activities in the government-wide financial statements. The government-wide financial statements are
reported using the accrual basis of accounting, but the governmental fund financial statements are reported
using the modified accrual basis of accounting. This allows the reader to focus on assets that can be readily
converted to cash and determine whether there are adequate resources to meet the Town’s current needs.

* Proprietary funds - Proprietary funds report activities that operate more like those of private-sector
business and use the accrual basis of accounting. Proprietary funds are reported as business-type activities
on the government-wide financial statements. Since proprietary funds use accrual basis accounting, there
are no differences between amounts reported on the government-wide statements and the proprietary fund
statements. The Town uses proprietary funds to account for its Sewer Fund and Unemployment Fund.

Reconciliation of Government-wide Financial Statements to Fund Financial Statements

The governmental fund financial statements (modified accrual accounting) include reconciliations with the
governmental activities on the appropriate government-wide statements (accrual accounting). The following
indicates some of the reporting differences between the government-wide financial statements and the fund
financial statements.

* Capital assets used in governmental activities are not reported on governmental fund statements.

* Other long-term assets that are not available to pay for current period expenditures are deferred in
governmental fund statements, but not deferred on the government-wide statements.

* Long-term liabilities, unless due and payable, are not included in the governmental fund financial
statements. These liabilities are only included in the government-wide statements.

* Capital outlay spending results in capital assets on the government-wide statements, but is reported as
expenditures in the governmental fund financial statements.

Because the focus of governmental funds is different from that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. This comparison can help readers better
understand the long-term impact of the Town’s near-term financing decisions. The comparisons are:

* Reconciliation of the balance sheet of the governmental funds to the statement of net assets.

* Reconciliation of the statement of revenues, expenditures and changes in fund balances of the governmental
funds to the statement of activities.

The reconciliation of the government-wide financial statements to proprietary funds financial statements isn’t
necessary. The business-type activities of the government-wide financial statements and the proprietary funds
use the same accounting basis and measurement focus.
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FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.
However, the net assets of governmental activities should be viewed independently from business-type
activities. Revenues of the business-type activities are generally used to finance the operations of the Sewer
Fund and the Unemployment Fund.

The following table reflects the government-wide net assets compared to the prior year.

Net Assets June 30, 2010 and June 30, 2009

Governmental Business-type
Activities Activities Total
2010 2009 010 2009 010 2009

Current assets $3,741,871 $3,677,286 $1,338,321 $1,324,963 $ 5,080,192 $ 5,002,249
Capital assets 6,263,058 6,245,017 2,528,482 2,705,521 8,791,540 8,950,538
Total assets 10,004,929 9,922,303 3,866,803 4,030,484 13,871,732 13,952,787
Current liabilities 358,757 336,176 56,672 53,404 415,429 389,580
Long-term liabilities 1,518,157 1,706,695 429,531 467,836 1,947,688 2,174,531
Total liabilities 1,876,914 2,042,871 486,203 521,240 2,363,117 2,564,111
Net Assets:
Invested in capital assets,

net of related debt 4,715,853 4,837,722 2,114,057 2,253,421 6,829,910 7,091,143
Restricted 2,995,697 3,184,544 849,832 815,152 3,845,529 3,999,696
Unrestricted 416,465 (142,834) 416,711 440,671 833,176 297,837
Total net assets $8,128,015 $7,879,432 $3,380,600 $3,509,244 $11,508,615 $11,388,676

The portion of the Town’s net assets as of June 30, 2010 that reflects its investment in capital assets (e.g. land,
buildings, equipment, and construction in progress), less any related debt used to acquire those assets is
$6,829,910 or 59.3%. The Town uses these capital assets to provide services to citizens; therefore, these assets
are not available for future spending. Although the Town’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities.

A portion of the Town’s net assets (33.4%) represents restricted net assets. These resources are subject to
external restrictions on how they may be used. The remaining balance of unrestricted net assets of $833,176
may be used to meet the government’s ongoing obligations to citizens and creditors.

At the end of the 2010 fiscal year, the Town of Woodstock is able to report positive balances in all three
categories of net assets, for the government as a whole, as well as for its governmental and business-type

activities.

The following condensed financial information was derived from the government-wide statement of activities
and reflects how the Town’s net assets changed during the fiscal year.

-6-



Changes in Net Assets for the Fiscal Years Ended June 30, 2010 and 2009

Governmental Business-type
Activities Activities Total
2010 2009 2010 2009 2010 2009
Revenues
Program Revenues
Grants and Contributions.  § 430,213 § 257,399 $ 0 $ 0 $ 430,213 $§ 257,399
Charges for Services 663,124 662,769 622,253 644,107 1,285,377 1,306,876
Other 5,156 21,564 0 0 5,156 21,564
General Revenue
Property Taxes 3,086,194 3,042,787 0 0 3,086,194 3,042,787
Investment Income 62,855 113,793 10,739 26,933 73,594 140,726
Total Revenues 4,247,542 4,098,312 632,992 671,040 4,880,534 4,769,352
Expenses
Governmental Activities
General government 1,084,598 1,256,976 0 0 1,084,598 1,256,976
Public works 1,310,486 1,096,219 0 0 1,310,486 1,096,219
Public safety 1,116,700 1,043,094 0 0 1,116,700 1,043,094
Culture and recreation 491,270 483,675 0 0 491,270 483,675
Debt service -interest 74,004 72,664 74,004 72,664
Business-type activities
Sewer 0 0 741,692 690,520 741,692 690,520
Unemployment 0 0 0 0 0 0
Total Expenses 4,077,058 3,952,628 741,692 690,520 4,818,750 4,643,148
Changes in net assets
before changes in market
value (MV) and transfers 170,484 145,684 (108,700) (19,480) 61,784 126,204
MYV Increase (Decrease) 58,155 (229,880) 0 0 58,155 (229,880)
Transfers In (Out) 19,944 61,749 (19,944) (61,749) 0 0
Changes in net assets 248,583 (22,447) (128,644) (81,229) 119,939 (103,676)
Net assets, Beginning 7,879,432 7,901,879 3,509,244 3,590,473 11,388,676 11,492,352
Net assets, Ending $8,128,015 § 7,879,432 $3,380,600 $3,509,244 $11,508,615 $11,388,676

Governmental activities should be viewed independently from business-type activities.
Governmental Activities - In the fiscal year 2010, property taxes accounted for 72.7% of revenues. Grants and
Contributions produced 10.1%. The amount earned on investments was 1.5% of total governmental activities

revenues. Charges for Services brought in 15.6%.

Business-type Activities - Charges for Services accounted for 98.3% of revenues.



The following is a graphical representation of the Statement of Activities revenues for governmental activities.

Revenue by Source
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For FY 2010, governmental activity expenses exceeded program revenues by $2,978,565 compared to
$3,010,896 for FY 2009.

The following is a graphical representation of the Statement of Activities expenses for governmental activities.
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While the Town’s expenses cover many services, the largest expenses are for public works, general government;
and public safety.

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the Town of Woodstock uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.



Governmental Funds

The focus of the Town of Woodstock’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the Town’s financial
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the Town’s governmental funds reported combined ending fund balances of
$3,177,656. Approximately 5.3% ($168,784) constitutes unreserved fund balance, which is available for
spending at the government’s discretion. The remainder of the fund balance is reserved to indicate that it is not
available for new spending because it has already been committed to specific purposes such as subsequent
year’s expenditures and capital improvements.

General Fund - The General Fund is the chief operating fund of the Town. At the end of the current fiscal year,
unreserved, undesignated fund balance was $17,029 and reserved fund balance was $67,301. As a measure of
the General Fund’s liquidity, it may be useful to compare both unreserved, undesignated fund balance and total
fund balance to total General Fund expenditures and operating transfers. Unreserved, undesignated fund
balance represents 0.38% of total General Fund expenditures and operating transfers, while total fund balance
represents 1.9% of the same amount. The fund balance of the Town’s General Fund increased by $101,516
during the fiscal year.

Proprietary Funds - The Town’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail. In addition to determining the amount of General
Fund balance available for appropriation, the Town also makes a similar calculation for the Sewer Fund and the
Unemployment Fund.

Unrestricted net assets of the Town’s Sewer Fund amount to $416,711, a decrease of $23,960 during the most
recent fiscal year; restricted net assets of $744,962 are an increase of $35,286. Restricted net assets of the
Town’s Unemployment Fund amount to $104,870, a decrease of $606. Other factors concerning these two
funds have already been addressed in the discussion of the Town’s business-type activities.

CAPITAL ASSETS

The Town’s investment in capital assets for its governmental and business-type activities as of June 30, 2010,
amounts to $8,791,540 (net of depreciation). This amount represents a decrease of $158,998 from the prior
year. This investment in capital assets includes land, buildings and improvements, vehicles and equipment,
infrastructure, wastewater collection systems and construction in process.

The following schedule is a comparison of capital assets (net of depreciation) between the current fiscal year
and the prior fiscal year.

Capital Assets as of June 30, 2010 and 2009

(Net of Depreciation)
Governmental Activities Business-type Activities Total
2010 2009 2010 2009 010 2009
Land $ 642,570 $ 642,570 $ 36,164 $§ 35,028 $ 678,734 $§ 677,598
Construction in process 21,239 44,472 0 0 21,239 44,472
Infrastructure 678,705 399,934 0 0 678,705 399,934
Buildings and improvements 3,241,858 3,360,890 0 0 3,241,858 3,360,890
Sewer treatment plant 0 0 2,389,092 2,547,216 2,389,092 2,547,216
Vehicles and equipment 1,559,809 1,672,006 99,819 119,661 1,659,628 1,791,667
Office equipment and computers 118,877 125,145 3,407 3,616 122,284 128,761
Total capital assets $6,263,058 $6,245,017 $2,528,482 $2,705,521 $8,791,540 $8,950,538
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Additional information on the Town’s capital assets can be found in Note 5, “Capital assets.”
DEBT ADMINISTRATION

Long-term Debt - On June 30, 2010, the Town of Woodstock had total long-term debt outstanding of
$2,214,474. Of this amount, $1,190,000 represents bonds issued by the Vermont Municipal Bond Bank at an
effective interest rate of 4.45%, $68,500 represents a non-interest bearing note payable, $30,045 represents a
note payable at an interest rate of 2.25%, $77,416 represents a note payable at an interest rate of 1.85%, $26,736
represents a note payable at an interest rate of 1.85%, $414,425 represents a non-interest bearing bond issued by
the Vermont Municipal Bond Bank, $252,844 represents compensated absences obligations, and $154,508
represents capital lease obligations.

FISCAL YEAR 2011 BUDGET

For fiscal year 2011, property taxes are projected to increase 1.6% or $44,759 over last year’s budget. The
amounts of $115,000 from the unreserved surplus in the Capital Reserve Account and $20,000 from the
unreserved surplus in the Town Police District Account are to be used for tax stabilization for the fiscal year
2011. The Special Articles approved for FY 11 are $45,590 more than those in FY 10.

Notwithstanding the anticipated level of funding of state aid and increases in group health insurance, the fiscal
year 2011 budget adopted at the Town Meeting in February 2010 maintained services at the fiscal year 2010
levels.

Requests for Information
This financial report is designed to provide a general overview of the Town of Woodstock’s finances for all
those with an interest in the Town’s finances. Questions concerning any of the information provided in this

report or requests for additional financial information should be addressed to the Office of the Municipal
Manager, Town of Woodstock, PO Box 488, Woodstock VT 05091.
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TOWN OF WOODSTOCK, VERMONT
GOVERNMENT-WIDE STATEMENT OF NET ASSETS

JUNE 30,2010
Governmental Business-type
Activities Activities
ASSETS:
Current assets -
Cash and cash equivalents 1,891,045 1,266,632
Investments 1,115,924 -
Receivables:
Delinquent taxes 579,681 -
Accounts, grants and notes 146,496 64,526
Prepaid expenses 13,175 2,713
Due (to) from other activities (4,450) 4,450
Total current assets 3,741,871 1,338,321
Noncurrent assets -
Capital assets 8,800,115 6,711,430
less - accumulated depreciation (2,537,057) (4,182,948)
Total noncurrent assets 6,263,058 2,528,482
Total assets 10,004,929 3,866,803
LIABILITIES:
Current liabilities -
Accounts payable 94,097 16,498
Accrued expenses 14,556 2,499
Due to other governments 20,993 -
Current portion of capital leases 75,958 -
Current portion of long-term debt 153,153 37,675
Total current liabilities 358,757 56,672
Noncurrent liabilities -
Accrued compensated absences 200,063 52,781
Long-term capital leases 78,550 -
Long-term debt 1,239,544 376,750
Total noncurrent liabilities 1,518,157 429,531
Total liabilities 1,876,914 486,203
NET ASSETS:
Invested in capital assets, net of related debt 4,715,853 2,114,057
Restricted 2,995,697 849,832
Unrestricted 416,465 416,711
Total net assets 8,128,015 $ 3,380,600

The notes to financial statements are an integral part of this statement.

Totals

$ 3,157,677

1,115,924

579,681
211,022
15,888

5,080,192

15,511,545

(6,720,005)
8,791,540

13,871,732

110,595
17,055
20,993
75,958

190,828
415,429

252,844
78,550

1,616,294
1,947,688

2,363,117

6,829,910
3,845,529

833,176
$ 11,508,615
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TOWN OF WOODSTOCK, VERMONT
STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES:
Property taxes $ 3,007,832 $ 3,102,090 $ 94258
Licenses and permits 61,000 70,393 9,393
Intergovernmental 109,000 430,213 321,213
Charges for services 399,530 436,435 36,905
Fines and forfeits 80,000 144,046 64,046
Investment income 30,000 3,466 (26,534)
Miscellaneous 13,900 16,293 2,393
Total revenues 3,701,262 4,202,936 501,674
EXPENDITURES:
General government 701,185 689,967 11,218
Public safety 959,995 1,018,052 (58,057)
Public works 1,070,110 1,008,281 61,829
Culture and recreation 492,080 491,270 810
Comfort station 62,510 60,705 1,805
Intergovernmental 296,000 298,967 (2,967)
Special articles 113,282 128,686 (15,404)
Capital outlay 199,600 337,106 (137,506)
Grants - _ 285,493 (285,493)
Total expenditures 3,894,762 4,318,527 (423,765)
EXCESS OF REVENUES OR (EXPENDITURES) (193,500) (115,591) 77,909
OTHER FINANCING SOURCES (USES):
Note proceeds - 104,152 104,152
Transfers in (out), net 93,500 112,955 19,455
Total other financing sources (uses) 93,500 217,107 123,607
NET CHANGE IN FUND BALANCE $ (100,000) $ 101,516 $ 201,516

The notes to financial statements are an integral part of this statement.
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TOWN OF WOODSTOCK, VERMONT

STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

JUNE 30, 2010
Sewer Unemployment
Fund Fund
ASSETS:
Current assets -
Cash and cash equivalents $ 1,161,762 104,870
Accounts receivable (Net of allowance for
doubtful accounts of $5,000) 64,526 -
Prepaid expenses 2,713 -
Due from other funds 4450 -
Total current assets 1,233,451 104,870
Noncurrent assets -
Capital assets 6,711,430 -
less - accumulated depreciation (4,182,948) -
Total noncurrent assets 2,528,482 -
Total assets 3,761,933 104,870
LIABILITIES:
Current liabilities -
Accounts payable 16,498 -
Accrued payroll 2,499 -
Current portion of long-term debt 37,675 -
Total current liabilities 56,672 -
Noncurrent liabilities -
Accrued compensated absences 52,781 -
Long-term debt 376,750 -
Total noncurrent liabilities 429,531 -
Total liabilities 486,203 -
NET ASSETS:
Invested in capital assets, net of related debt 2,114,057 -
Restricted 744,962 104,870
Unrestricted 416,711 -
Total net assets $ 3,275,730 104,870

The notes to financial statements are an integral part of this statement.

-19-

$

$

Totals

Proprietary
Funds

1,266,632

64,526
2,713
4,450

1,338,321

6,711,430

(4,182,948)
2,528,482

3,866,803

16,498
2,499

37,675
56,672

52,781

376,750
429,531

486,203

2,114,057
849,832

416,711

3,380,600



TOWN OF WOODSTOCK, VERMONT
STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN NET ASSETS - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

OPERATING REVENUES:
User fees
Miscellaneous

Total operating revenues

OPERATING EXPENSES:
Maintenance
Vehicles
Administration
Unemployment
Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES):

Tap fees
Interest income
Loss on disposal of capital asset

Total nonoperating revenues (expenses)

INCOME BEFORE TRANSFERS

Operating transfers in
Operating transfers out

CHANGE IN NET ASSETS

NET ASSETS, July 1, 2009

NET ASSETS, June 30, 2010

Sewer
Fund

$ 605514
1,109

606,623

487,282
5,758
63,147

182,146
738,333

(131,710)
15,630
8,559

(573)

23,616

(108,094)

28,656
(48,600)

(128,038)
3,403,768

S 3.275730

Totals
Unemployment Proprietary
Fund Funds
$ - $ 605514
- 1,109
- 606,623
- 487,282
- 5,758
- 63,147
2,786 2,786
- 182,146
2,786 741,119
(2,786) (134,496)
- 15,630
2,180 10,739
- (573)
2,180 25,796
(606) (108,700)
- 28,656
- (48,600)
(606) (128,644)
105,476 3,509,244
$ 104,870 $ 3,380,600

The notes to financial statements are an integral part of this statement .
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8.

10.

TOWN OF WOODSTOCK, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

Pension plan:

Vermont Municipal Employees’ Retirement System -

Plan description: The Town contributes to the Vermont Municipal Employees’ Retirement System
(VMERS) a cost-sharing multiple-employer public employee retirement system with defined benefit and
defined contribution plans, administered by the State of Vermont. VMERS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.
The State statutory provisions, found in Section 5062 of Title 24, Chapter 125, of the V.S.A., govern
eligibility for benefits, service requirements and benefit provisions. The general administration and
responsibility for the proper operation of VMERS is vested in the Board of Trustees consisting of five
members. VMERS issues annual financial information which is available and may be reviewed at the
VMERS’ office, 109 State Street, Montpelier, Vermont, 05609-6901 or by calling (802) 828-2305.

Funding policy: Defined Benefit Plan members are required to contribute 2.5% (Group A), 4.5% (Group B)
or 9.0% (Group C) of their annual covered salary, and the Town is required to contribute 4% (Group A), 5%
(Group B) or 6% (Group C) of the employees’ compensation. Defined Contribution Plan members are
required to contribute 5% of their annual covered salary and the Town is required to contribute an equal
dollar amount. The contribution requirements of plan members and the Town are established and may be
amended by the Board of Trustees. The Town’s contributions to VMERS for the years ended June 30, 2010,
2009, and 2008 were $53,925, $49,240, and $47,870, respectively. The amounts contributed were equal to
the required contributions for each year.

The July 1, 2009 actuarial valuation of VMERS reports asset market value of $331,406,915 and actuarial
accrued liability of $366,972,888, leaving an actuarial shortfall of $35,565,973.

Related party:

The Town shares common personnel, office facilities and equipment with the Village of Woodstock. Shared
costs are billed and paid within normal payment cycles. As of June 30, 2010 amounts due to the Village of
Woodstock were $20,993.

Police services:

The Town and the Village of Woodstock (the Village) have entered into an agreement for the Village to
provide police services to the Town for the geographic region located in the Town of Woodstock, but

outside of the Village. The Town has recorded expenditures of $246,278 applicable to these services, of
which, $152,660 represent amounts recorded based upon an allocation of estimated budgeted amounts.
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